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SUBJECT:GREENE AGREEMENT - CERRO PROBLEM 

REF: A. STATE 210475 
B. STATE 235926 

1. WE HAVE DISCUSSED THIS PROBLEM FURTHER WITH CERRO 
LAWYERS AND HAVE COME TO THE CONCLUSION - SUBJECT TO 
YOUR VIEWS - THAT THE ISSUE HERE DOES NOT RELATE TO THE 
PENSION QUESTION DEALT WITH IN THE FOREIGN MINISTER S 
LETTER OF FEBRUARY 19, BUT RATHER TO SEVERANCE PAYMENTS. 

AS CERRO POINTS OUT, THE CONTRACTS UPON WHICH THESE 
SEVERANCE PAYMENTS ARE BASED WERE APPROVED BY THE PERUVIAN 
LABOR AUTHORITIES, WHICH PRESUMABLY MEANS THEY WERE 

"IN ACCORDANCE WITH PERUVIAN LABOR LAWS." IT IS ALSO 
OUR UNDERSTANDING THAT THE GOP DID NOT OBJECT TO THESE 
OBLIGATIONS WHEN CERRO ORIGINALLY SUBMITTED ITS LIST OF 
THE OBLIGATIONS WHICH THE GOP WOULD BE ASSUMING. 

2. UNDER THESE CIRCUMSTANCES WE BELIEVE YOU SHOULD 
RAISE QUESTION OF FOREIGN EXCHANGE FOR THESE SEVERANCE 
PAYMENTS WITH APPROPRIATE GOP OFFICIALS, NOTING THAT IN 
OUR VIEW THESE OBLIGATIONS WERE ACCEPTED BY GOP UNDER 
ARTICLE 5 OF THE AGREEMENT AS WELL AS EARLIER BY PERUVIAN 
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APPRECIATE GOP'S EFFORTS IN OBTAINING AUTHORIZATION OF 

FOREIGN EXCHANGE CONVERTIBILITY SO THAT THESE PAYMENTS 
CAN BE COMPLETED PROMPTLY. INGERSOLL 

CONFIDENTIAL 
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